GOVERNMENT OF KERALA
Abstract

Industries Department — Development Area and Development Plots — Rules
for lease of land for Industrial purposes — Approved - Orders issued.

-------------------------------------------------------------------------------------

INDUSTRIES (F) DEPARTMENT

G.0. (Ms) No. 17/2016/ID. Dated, Thiruvananthapuram, 30/01/2016.

---------- Pl T L L T R e L R R R )

Read :- 1. G.O. (Ms) No. 420/68/ID dated 22/10/1968.
2. G.O. (Ms) No. 60/13/ID dated 10/06/2013.
3. G.O. (Ms) No. 110/13/ID dated 13/09/2013.
4. Letter No. ID5/8492/09 dated 06/11/2013, 16/10/2014 from the
Director of Industries & Commerce, Thiruvananthapuram.

Government are pleased to order that land in Development Areas and
Development Plots may be leased out for Industrial purposes in accordance

with the Rules appended to the Government Order.

(By Order of the Governor},
P. H. Kurian,
Principal Secretary to Government.

The Director of Industries & Commerce, Thiruvananthapuram.
The General Manager, District Industries Centres.

Revenue Department.

Stock file / Office Copy.

Forwarded / By order,

Section Officer.

Copy to :-
The Director. I&PRD. (for publishing in the Media).

Web & New Media (for publishing in the Government Web site)
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RULES FOR LEASE OF LAND IN INDUSTRIAL

DEVELOPMENT AREA AND DEVELOPMENT PLOT FOR

In supersession of the rules for lease of land in Development Arcas and Development plots

for industrial purposes issued as per G.0.(MS)420/68/ID dated : 22/10/1968. the Government

ol Kerala hereby make the following Rules for the lease of lands in Industria] Development

Areas and Development Plots. namely -

]

a}

)

c)
d)

Jha2041

SHORT TITLE

These rules shall be called RULES FOR LEASE OF LAND IN INDUSTRIAL
DEVELOPMENT AREA AND DEVELOPMENT PLOT FOR INDUSTRIAL
PURPOSES - 2016.

It shall come in to force with retrospective effect from 10/06/2013.

Chapter |

........................

DBEFINITIONS

In these Rules unless the context otherwise requires

“Allotment™ means allotment of land by the Competent Authority of land referred in
Clause (h) below on application by an entreprencur afier satisfying all the norms laid
down in the allotment rules.

“Allottee™ means an entrepreneur to whom land has been allotted by the competent
authority for setting up an enterprise.

“Collector™ means Collector of the district having jurisdiction over the industrial area.
“Common facilities” means facilities such as road. electricity, water, effluent
treatment plant. banking facilities. telephone, internct, lift. security cabin, sccurity
personnel. common lighting, common parking areas. conference hall, administrative
office and other common facilities intended for admimistering and maintaining the
industrial premises. not intended to be used by any particular industrial unit am which

facilities are used in common by all industrial units.
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"Competent Authority” means the Direcior of Industries and Commerce or any other
authority with whom land is vested and is empowered 1o administer and manage the
land so vested including power o allot. lease or otherwise dispose of such land under
these Rules.
“{jovernment” means Government of Kerala.
“Industrial purpose™ means any activity connected »with manu facturing or production
2
of gouds or for rendering of services directly assisting manufacturing units as defined
under clause (p) helow and also service industnies such as logistics. facilities
including godown. food courts. hotel, canteen. conference hail petrol/dicsel pumps.
cold storage ete to support the industries in DA/DP as per G.G(Rt) No. : 22420140D
dated 191272014
“Land” means land vested with the competent authority on acquisition by
Government. land transferred or assigned by - the Government o1 Local Seif
Cosveremont Institutions. land purchased diveetly by the competent avthority. land on
Leuse by Government for the purpose of developing the same for industrial purposes.
“1 ense” means the right of enjovment of the land granicd by the competeit authority
for fived term for a consideration which is lease premium or fease rent er both for
indusTT I PUIpOSes,
T ense Premium” means a lump sun compensation payable by the Licensee in
consideration of lease of land for setting up industrial enterprise as a oretime down
pryvent or in installments.
cLease rent” means a payment yo he made ammually by the aliotwee of land on
cvecunnn of lease deed. in addition w the Lease Premitm during the term of lease
“Lessee means any individual, firm, Association ef individuals, Company registered
uadur the Companies Act 1956, a Society registered under the Societies Registration
Act 1980 or under any other law for the time being in force in the State, setf help.
croups. Non Governmental Organizations or any other <ntity to whom land has been
allotted on lease basis for industrial purposes under these rules and who has executed
the Jeuse deed
~ticense” means the wrilten permission granted to the Licensee by the competent
authority under an agreement ta enter upon the land Tor undertaking deveiopmiontal

activitics including construction on tie allotted tand aller obiaining  tecessury
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licenses/certificates/clearances from the statutory authorities or agencies for setting up
the industrial unit prior to the execution of lease deed.

“Licensee” means any individual, firm, Association of individuals, Company
registered under the Companies Act 1956, a Society registered under the Societies
Registration Act 1980 or under any other law for the time being in force in the State,
self help groups Non Governmental Organizations or any other entity to whom land
has been allotied on lease basis for industrial purposes under these rules and who has
executed the license agreement only but not executed the lease deed.

“License cum Lease Agreement” means the agreement execuied between the
competent authority and Licensee towards permitting the Licensee to enter into the
premises atlotted to the Licensee and also permitting the Licensee for undertaking
developmental activities including construction on the allotted land after obtaining
necessary licenses/certificates/clearances from the statutory authorities or agencies for
sefting up industrial units and running the industrial unit thereafter.

"Manufacturing Unit" means any industrial unit engaged in the processing of raw
materials into finished product. the enterprises. engaged in the manufacture or
production of goods pertaining to any industry specified in the first schedule to the
industries {(Development and Regulation)Act.1951) or employing plant and
machinery in the process of value addition to the final product having a distinct name
or character or use.

"Project Report" means a techno economic viability report or feasibility report of the
proposed industrial activity prepared by the entreprencur to be submitted along with
the application for allotment of land on lease.

“Rules™ means RULES FOR LEASE OF LAND IN [INDUSTRIAL
DEVELOPMENT AREA AND DEVELOPMENT PLOT FOR INDUSTRIAL
PURPOSES - 2016.

"Sick Unit" means any industrial enterprise which satisfies the definition of Sick
Industrial Unit as defined by RBI guide lines from time to time.

“State” means State of Kerala.
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Chapter I

a) 4.Period of lease : [and will be allotted only for industrial purposes on fease basis for

o 11

a term not exceeding 30 vears. Land not exceeding 5% of the land area in DA/DP will
he aliotted for service sector industrial purpose as per G.O(R1) no:224/2014/1D dated
19122014 for a term not exceeding 30 years. This term is eligible for extension for
another 30 vears. subject to their satisfving the terms and conditions of the earlier

lease.

Ficense cum Lease Agreement : Once the allottec has accepted the allotment and

remitted the prescribed lease premium as down payment as per the allotment letter

(FORM A). the allottee is required to enter into the hcense cum lease agreement n

VORM B within 30 davs from the date of allotment. Once the license cum lease

apreement i oevecuted. the licensee will be permitted to enter up on the fand and do

die feflowing acts-

1} f‘s'ubmi:%sion of application for clearances’plans and drawings for the
construction of the building,

{in Obtaining clearance from focal authority/single window clearance Board.
noltution control Board and other statutory authorities,

;i) Commencement of construction of the Buildings.

The Licensee shall get the license cum Jease agreement registered with the registering
auihority within 3 months from the date of execution of the agreement at lns cost and
furnisly the same before the competent authority for record purpose. In case the land is
intended 1o he mortgaged. the licensee shall produce two copies ol the agreement, for
the competent authority to keep one copy of the lzase deed with him and hand over

another copy to the financial institution which finances the unit.

If the licensee is not able to commence production of the industrial unit within the
period as specified in the License cum Lease agreemeal. for whatsocver reasons, but
has made sabstantial investiment in the form of construction of factory building. e
shall apply Tor extension before the comperent authority and remit 5 % of the lease

premium. 2s a penalty and may get an exiension for 0 months at the soic discretion of
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the competent authority. Another extension for a period of six more months is possibic
at the discretion of the competent anthority on applying for such extension and on
remittance of 10% of the lease premium as penalty. The 3™ extension of six more
months at a penalty of 20% of the lease premium and 4" extension of six moi= months
at a penaley of 25% of the lease premium is also permissible. But afier this period, no
further extension will be allowed and the land aliotted will be resumed forthwith. The
licensee will not be permitted to alter the constitution ¢f the firm or change the

original project in whatever manner or transfer the unit during this period (s).

Appiication of the licensee for extension of the license pericd should be reccived
hetore the Competent Authority before 30 days from the expiry of the license period,
However. the Competent Authority can condone delays for valid recorded reasons for
2 perod of'a turther 30 dayvs. The applications should be disposed off withie 45 davs
rom the date of submission of the application. If the reason 1s not justificd the
apniicaiion has to be rejected. 1 the competent authority fails to take a decision within

e spectiied period. it will be considered as deemed extension.

o

Appeal against the order of the competent authority: [f the competent authority is
the General Manager, District Industries Centre appeal shall be [iled with the Dirceior
of industries & Commerce and if the competent authority is the Director of Industrics
& Cormerce then before the Government in [ndustrics Department as the case miy
he. The appeal application shall be submitted within a period of 15 days from the date
of receipt of the order. The Appellate Authority shall dispose off the appeal within 43
davs from the date of receipt of the appeal.

o Reveeation of License / Lease @ In casc the Jicensee lails to observe the terms and
conditions contaiped 1n the license ¢ lease agreement within rthe specified period or
atherwise acted in breach of the tieense - lease agreement. the competent authority
shall issue notice of 15 davs and afier hearing the licensee/lessee. the competent
authosity shall revoke the license < lease and resume possession of the land. exeept in
cases where the circumstances were beyond the control of the leensee  lessee. which
shalt be duly recorded by the competent authority and urant & pericd of 38 days for
the licensee - lessee to comply with the terms and conditions. If the hicenace fails
cortmisston the industrial unit before the end of the sipulated period or die extendod

pericd mentioned above. the Heense shall stand cancelled and the fand will he

ELWMIRH



vesumed. The license is also liable lo be cancelled if the licensee fails to remit the
lease premium as per rule 18 or execute the lease deed within the peried stipulated
under Rule 10, In case the license is revoked the EMD remitted by the licensee will be

torferted.

Lease Deed: Once the licensee has fulfilled the terms and conditions contained in the
licenee cum lease agreement within the stipulated license period or any extension
aranted by competent authority and has fullv remitied the lease premium and the unit
has wiarted commercial production. he shall within 15 days of starting commercial
prodiction make a formal intimation towards the commencement ol commercial
production of the unit before the competent authority. The Hcense agreement shall be
deemed 10 be lease deed for the remaining period of lease. In special circumstances
when the Licensee has obtained all clearances and has made substantial progress in
e sonstruetion activities and has remitted the entire fease premium and gives an
urdertaking to complete the project within the license period. the competent authoritv
may at its sole discretion permit the mortgage of the industrial fand to cnable the
Lensee to avail finance from Banks [inancial institutions for meeting part of the cost

of the project.

Lease Rent: The lessee s Hable to pay lease rent for each vear remaining in the lease
pertod, from the date of execution of lease deed. The Jease rent shall be paid annually

hetor

[

the completion of each year from the date of lease agreement. The rate of the

anaual tease rent shall be Rs.1000 per annum per are.

Chapter 111

GENERAL CONDITIONS
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The Licensee’lessee shall not sublel, underlet. assign. transfer or otherwise create any
encumbrances of the land under any circumstance.

Fhe Ticenseedessee shall pay land tax. building tax and all other kinds ofaxes cess
ete. i eny. payable. to the focal authority and other Governmental Agencics from time
to time in respect of the land and furnish a copy of the receipt to the competent

authority for record purpose,
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t1,  The Licensec/lessce shall not alter the survey boundaries of the property and cxcavate
the sand and minerals from the land except for the foundation of the building
proposed o be constructed for setting up the unit as per the plan approved by the

appronviate authority.

L

The Licensee/lessee shall not cut and remove any trees standing on the land, except
when it is absolutely necessary for removing earth for foundation with the consent of
the  competent authority. The Director of Industries & Commerce will have {ull
authority to dispose of all such materials in public auction.

‘6. The license/lease is liable to be cancelled if the Licensee/lessee contravenes any of
the provisions mentioned above.

The Lessee can be permitted by the competent authority to mortgage the leaschold
rights'of the property to raise finance {for the industrial unit situated in that land afier
exeenting airipartite agreement.

8 In case the lease is not renewed the land will automatically vest with Government.

Chapter IV

FIMING OF LEASE PREMIUM

G The iease premium is a lump sam compensation pavable by the Licensee in
consideration of the lease of land cither in one installment or m instailments
deperding on the demand of land 1 a particular industrial arca/plot. Lease premium
e any particular area of land shall be fixed taking into oceount the following

factors -

A In the case of land is acquired through land acquisition proceedings
through revenue department under the Land Acquisition Act 1894, the
actual cost of acquisition including administrative charges of the revenue
department  plus  administrative  overhead and development charges
mcurred by the competent authority. Cost of rehabilitation packages of
displaced land owners shall be taken as part of the land acquisition cost,
Any enhancement of compensatior awarded by the Court in land
Acquisition reference cases ([LAR cases). the same shall be added o the

f.and acyuisition cost,

JRCTOOE
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in case the land is acquired through outright purchase on negotiaticns from
the land owners. the value of land shall be taken as the actual cost of land
plus stamp duty. registration and other expenses incurred by the competent
authority and administrative overhead and development charges incurred
by competent authority

In case the land is transterred by Government/Local self Government
institutions as grant or lease or under assignment, the value of land
determined by the District collector plus administrative overhead and
development charges incurred by the competent authority.

The total cost of land shall be the value in (a), {b). or {¢) as the case may
be or the fair value of land fixed by Government from time to time
whichever is gher. shall be considered as the lease premium of the land
in question. 40% of the lease premium shall be remitted by the Licensee in
full as an upfront payment before executing the license agreement. The
remaining 60% of the lease premium shall be remitted by the iicensee in 2
cqual installments within one year from the date of execution of the license
agreement. The first installment shall be due six months from date of
exccution of the license agreement. The ease premium shall carry an
interest /@ 9% of the lease premium (interest will be on the 60% of lease
premium only) which is also to be remitted in 2 equal instaliments along
with the installment of lease premium. Failure or delayed remittance shall
attract a penal interest « 2% of the amount defaulted. Failure in the
ramittance of the installments of lease premium dues for a period ol more
than 6 months shall he considered as a breach of license agrecment and the
competent authority shall resuine the atlotted land under proper intimation
te the 1 censes.

T'he charges (or using any common facility provided and usage charges of
these facilities shall be charged separately in addition to the lease premium

fixed,
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ChapterV

TRANSFER AND CHANGE OF POSSESSION :

Transfer of lease hold interest on land: The Licensee/lessee shall not be permitted
to transfer. assign. land allotted under these Rules for five years from atlotment.
Qubletting is totally prohibited. Any transfer after 5 years without the consent of the
competent authority by any mode during the lease period shall be treated as a breach
of the terms and conditions of the lease deed and competent authority shall have the
riohi to terminate the lease deed and resume possession of the land. Change of
constitution of Partnership by inducting new partners, change of constitution from
proprietorship to partnership. change of compesition of Board of Direclors of the
(‘ompany, trunsfe:" of shareholding in a company by the cxisting promoters with a
view 1o change of management. Sale of substantial part of the asscts of the company
shail be deemed to be transler uader these Rules However in the following
circumstances a transfer of lease hald interest on the iand is allowed with the written
consent ol the competent authority:

tavio a lully owned subsidiary incorporated as a Special Purpose Vehicle tor
implementing the project. provided that the subsidiary is formed during the period
stipulated for commencement of production of the unit.

(hy i the unit is closed down or sick and a proposal is received for takeover of the
unit by a new entrepreneur with a viable scheme. The revival package shall also
coniam provisions for clearing all dues/liabilities till the talie over of the unit and
new entrepreneur shall give an undertaking tn discharge all the obligations under the
lease deed for the remaining period of lease and implement the revival package with
in the time stipulated by the competent authority.

(¢} To the legai heirs of the decsased entrepreneur in the case of sole proprictorship.

idy Reauest for the transfer of land shall be submitted to the competent authority

jointly by the transferor and the transferee. Any request for transfer of land (lease

hold interest) or change of constitution shall be entertained only il the lessce reniits
125 of the total lease premium as the processing fees. Any change of ownership by
transfer without prior consent of the competent authordy may be regulavized by the
compelert authority at his discretion by levving a penalty of not less than @, 50% of

the total lease premium. Failure to remit the penalty within 30 davs of issuc of
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demand notice shall be treated as breach of lease deed and shall lead to resumption

of the land.

Chapter VI

........................

CHANGE QF PRODUCT OR INDUSTRIAL ACTIVITY :

The Licensee shall,not change the proposed product or activity within the license

period.

A Lessee shall be allowed to change over to new product/activity after vears of
allotment and that too in the following circumstances -

The existing product has not much demand in the market.

Due to change of policy of the Government the existing product/activity is not a
permissible industrial activity.

If the permission from Pollution Control Board or other statutory authority is not forth
coming for the product originally envisaged.

On transfer of land the new entrepreneur wishes to change the product as an ancillary
to his exiting industry.

When a unit is merged with any other unit under a scheme of amalgamation or
merger.

For any other valid reason when the competent authority considered desirable that a
change of product/activity is to be allowed.

Provided however the competent authority at its absolute discretion shall reject any
application for change of product/activity if such a product/activity is not a
permissible industrial activity in any industrial land carmarked for a specific
product/activity. The entrepreneur should obtain prior permission from the competent
authority who shall also certify the suitability and desirability of the new activity. The
Lessee shall remit 10% of the total premium as processing fee along with the
application for changé of product/industrial activity. If no decision is communicated
by the competent autimi‘it)" within forty five days, the permission requested for is
deemed to have been granted by the competent authority.

[f any change of activity or product is made without the prior consent of the
Competemt Authority, the Lessee shall remit an amount equal to 25% of the total lease

premium as penalty to get this change regularized. If the Lessee undertakes any
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activity ot permissible in the industris] tand. then this action shall be treated as

breach ofthe Rules and the land shail be resumed forthwith,

Chapter VH

amibespERLrLIaRERTS tenne

TERMINATION AND RESUMPTION OF LAND :

Ll
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[n the following circumstances the Competent Authority has the power to
Letminate the lease and resume possession of the land:-

iay 1t the Licensee fails to commence commereial operation witpin the
supulated time 1n the agreement or within the extended time under Rule 6

(b} If the Licensce/lessee fails to pay the lease premium or any other payment
due 1 the competent authority whether demanded or within the period stated
anyshere in the Rules.

ey When the industrial establishment is closed down or wound up or not
fvund functioning for a period of 6 month: or more.

() When the Licensce’lessee acted in contravention of the ferms and
-onditiems centained in the License fease deea.

f0) 11 the Licensce lesses transfers or attempt 10 rranater the indusiial unit
without the permission of the competent authority.

D) i the Licensee/lessce changes the industrial activity which 1s detrimental
e industrial activity cairicd on by other mdustrial units within the industriat
G

Belore lerminating the bicenseLease. the competeit authority shall gihve
sutficient notice o the Licensee/lessoe (not less than 30 days) to rectity the
default breach committed by the License/lessee specilying the defaul ov
breach and if the Licensee lessce lails to rectify the defauit or breach within
that time. the competent authority shall terminate the Licenselease and
resume possession of the land.

{f the leasehold tand is mortgaged to any hank/Financial [nstitutions with the
sermission of competent authority. notice of termination shall also be sent to

such Bank-Financial Institution.

In the event of fermination and resumption of land by the competent authority:
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ay In cases the Licensee/lessce has paid the total Jease premium for the entire
term of lcase. the Licensce’lessee will be refunded proportionate lease
premium for the unexpired term of lease after deducting there from any
amount found due from the Licensee/lessee and 10% of lease premium as
Hguidated damages.

1) Tn cases the Licensee has paid only a portion of the lease premiun: which is
sufticient to recover the lease premmum up to the date of termination. the
balance amount will be refunded to the Licensee after deducting there from
[ ()% of lease prenyium as liquidated damages.

¢} In case the Licensee/lessee has put up any industrial building and crected
plant and machinery and other equipment. and if’ Bank or financial
institution has charge over such assets. the competent authority shall act in
candem with the hank and such assets shall be dealt with subject to the
charge to the Bankfinancial institution.

41 In ease the lessee has put up anmy industrial building and erected plant and
machinery and other cquipment without any financial assistance from
hank’ financial institution. and new entrepreneur comies forward (o
purchase those assets including the lease held right for the romaining
period. the competent authority may facilitate a transfer ol the assets and
the lcase hold rights of the land to the new entreprencur on the condition
that the new entreprencur should pay the difference in lease premium as
prevailing at the date of wranster to enforce the security and also supject to
other conditinns in these rules especially Clause 20. I no taker for the knd
and the unit could be identificd within a period of three months. the
| icensce’lessee shall he asked to dismantle the machineries. demolish the
superstrnctore and remove these at his own cost within a further period of
two months.

ATl the expenses for the preparation, execution. registration of the document w be

exocuted under or in respect of or by virtue of asstmplion or resumption under these

rifes shall be borne by the Licensec lessce,

surrender of land @ I any Licenseelessee intends o surrender the plot or any part

thereot for any reason. the Compatent Authority may accept 1t on such condition as i

may think fit. The competent authorily in sich cases retain such part of the sceuriy
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deposit lease premium and refund the halance of the premium to the Licensee/lessee
as explained below -

5 surrendered within sixv months EMD will be torfeited. If surrendered within one
vear EAID will be forfeited and [0% of lease premium will he deducted. If
surrendered within 2 year EMD will be forfeited and 13% of lease premium will be
Geducted. I surrendered within 3 vears EMD will be forfeited and 20% of leuse
promion will he deducted If swrrendered after 3 years resuniplion will he taken and
25% of fease premium will e dedeeted. The decision of the competent authority shall

he fina!

Chapter VIII

MORTGAGING OF LAND :

The lease hold rights of land shall be permitted to be mortgaged to bank/Financat
Institution for raising finance for the project. on the basis of a request from the
[ cesee Land cannot be mortgaged as sccurity for any other loan other than the onc
agreed upon by the competent authority. On creation of charge with the permission of
e competens authority, the Bank. Financial institution will get first charge over the
icase hold nterest and other assets created over the land. Once the mortzage is
yeated. the bank/Financial Institution shall give notice of creation of charge Lo the
Lessorcompetent authority as otherwise such charge will not be recognized by the
competent autherity. Tn order to ¢nsure creation ol charge. & tripartite agreement m
FORM D has to be cxecuted among the Lessor, [essee and Bank/[inancial institution
based un a letter of intimation permitting mortgage in FORM C issued by the
competent authority. Howcever. this fand should net b2 attached for collecting dues of
arey nanure Hke sales tax dues, Providem Fund: Uxcise duty, bank loan wic from the

s,
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RECOVERY PROCEEDINGS :

All amounts due to Government under these rules in case of default shall be
recoverable as if they are arrears of Jand revenue. under the provisions of Revenue
Recovery Act.

INSPECTION AND ENQUIRY :

I'he Competent Authority/a committee constituted for the purpose of inspection'the
financial institution shall conduct periodical check of the premises and inside the units
(o ersure that the Licensee/Lessee does not violate the conditions stipulated in these
rules. The Competent Authority on noticing any violation or on any violation brought
(o his notice in writing by any of the aforesaid inspection/enquiry agency. shall
initiate immediate necessary action/steps for resumption of the fand or any action the
Competent Authority deems fit. with due notice 10 the Licensee/Lessee and afler
oblaining explanation within a period of 15 days from the Licensee/Lessce

Right to deaw clectric, telephone, drainage and sewage line: The competent
withority shall have the right o enter up on the land and draw electric. telephone.
drainage and sewage line through the land allotted causing minimum disturbances to
the indnstrial unit after giving 48 hours notice and also for repairing and maintaining
wueh facilitics. In case of emergency the competent authority can enter the land

withow notice.

VORM A - Allotment Letter
FORM B - License cum Jease agreement
FORM C - Letter of intimation towards mortgage

FORM D - Tripartite Agreement
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FORM - A
ALLOTMENT LETTER
P,
Sir.
Subjedti- [ndustries - Allotment of land in Industrial Development Area/Plot
............. - reg.
Refr- (1} Your application for land dated.......
A1) Minutes of the Selection Committee held onn ...
.. Please refer to vour application referred above. for allotment of ... centsfacres of
tland in industrial Development Area'Plot. ... for setting up a unit engaged in the
rdandaciure of Lo ereseaeeeeies reneias

Government has considered vour request for the allotment of a plot admeasuring
centsiacres on lease hold basis for a period of 30 years in the Industrial
Jevelopraent Area/Plot ... OO for setting up a unit for the manufacture of
The proposed unit should not cause any pollution. necessary control measures as
nrescribed by the State Poliution Control Board are to be put in place hy the allottee. for
which an ~1ndertaking”™ in stamp paper worth Rs. 100/~ (Rupees Hundred cnly} has to
be subtried by the aliottee in the formar attached to this intimation.
4 Allotment will be subjected to all the statutory clearances including the “consent o
cetablish™ trom the Kerala State Pollzion Control Board.
S, The current rate of lease premium payable in respect of the mdustrial land in this
Development Area-Plot1s Rs..... ... (Rupees ...l ... andy) per centiacre.
6. Service tax as fixed by Government of India from time to time. is applicable on any
payment made towards lease premuam, annual fease rent ete.

Terms of Payment

vy Lease Premivm
The terms of payment of the lease premivm amount is:
fa) Full down Payment
L o of the current lease premin on land has to be renmitted within 3¢ days of

receipt of the Atlotment [etier.

REMIR
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OR
th} In Installments as follows:

11 A mmimum of 40% of the lease premium has to be remitted as down payment
within 30 davs of receipt of Allotment Letter.

(i The balance amount of 60% of lease premium has to be remitted in 2 equal
instaliments within a period of one vear from the date of execution of the
lease deed along with an interest @ 9% of the ease premium (balance 650%)
which is also to be remitted in 2 equal installments.

Hy  Lease Remt

i berate ol the annual lease rent shall be of Rs. 190U/~ per annum per are.

1) Moathiv Common Facility Charges
T cane 2 Common Service Facility is provided in the Industrial Development Arew Plat.
then. the altotzee has to pay the monthly faciiity charges fived by the competent
avthearits hefore 7% day of every month tewards the maintenance costs of the commoa
factifies o the Industrial Develormen ArearPlot.
o BTl G Charges
1y Electricity charges have to be puid by the aliottee as per the tartfl fixed by 1he
Kerala State Electricity Board irom time to time,
(i) Wwater charges have 1o be paid by the ailotice as per the tariff fived by the
rlerala Water Authority from time to time.
¥ Vou are therefore tequested to remit the fease premium and execute the license cumn
lepse agreement within 30 davs rom the date of receipt of this communication as
envigaged in clause 7(1).
i the event the competent authority do not receive the remittance and signed agreement
witlin the Hime Jimit of 30 davs. it will be presumed that you are not interested in the
i and competent authority consider curselves free to allet the same to any cibor
porzon. Mo correspondence in connection with this atfer will be ertertained hereafice
i0. The amount referred to i parsgraph ). should be paid by way of Bank Demand Drafi
diavrn in favour of the Director of tnaustrics & Commerce payable at Trivandrum.

Applivanone received with Cheques will not be entertained.

LML
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11.  The Earnest Money Deposit if any paid will be forfeited if the entrepreneur fails to

accept the final allotment after it is communicated or fail to execute the License cum

Jease agreement.

12, The Government reserves the right to reject the application altogether citing the reason
thereof.

13.  This intimation letter (Form A} forwarded does not construe any right on the part of the
applicant against allotment of land.

General Manager,
District Industries Centre.

Format of Undertaking :

UNDERTAKING
T We . e (name).......coooeiiiiiinnns (designation), representing
M/S. i s (name of unit), hereby undertake that I/We are being allotted
an extent of ......... cents/acres of industrial land in Industrial Development Area/Plot for

setting up an industrial unit for the manufacture of............oo

1/'We undertake that I/We ensure that my/our unit will be set up in such a way that it will not
cause air potlution. noise etc and if any caused, necessary control measures as prescribed by
the State Pollution Control Board will be put in place and that I/We also undertake the I/We
shall commence commercial production of the industrial unit only after getting all the
statutory clearances including the “consent to establish™ from the Kerala State Pollution

Control Board and all other statutory clearances, if any, required from other statutory

agencies.
Place Signature
Date (seal) Name

Designation

JR20/0]
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FORM - B

LICENCE, CUM LEASE AGREEMENT

THIS AGREEMENT OF LICENCE CUM LEASE made al e rereeenethiis the vl
Gy 9 e Two thousand ... BETWEEN General Manager, District Industries

Centre. representing Government in the Industries Department for and on behalf of Governor
Cf Kerala represented by its General Manager SrifSmit.ooeeenvens . e erneenaas
aged Lol {....)yvears. son of Sri ... Cresiding at (heremafier
called the THOTNSOGR. which expression shall unless repugnant to the context. be deemed to

Lelude Be osuccessors  and  permitied  assigns)  OF - THE ONE  PART  AND

....... eeervriiiieieeeineny @ partnership firm constituted under Indian Partnership Act. 1932,
faving ity Principal  place  of business  at

—......a company registered under Indian Companies Act. 1956 huving its

cepisiored 08B0 Al e coeeeee TEPrEsented by HS e versesnarsananan ST
....................... aged ..o (L) yEArs. son of e, tesiding
BL e e e (hereinalter called the LICENSEE. which expression shall, unless

repuenant o the context. be deemed to include its / his successors and permitied assigns) OF

S OVHIRER PART.

WHEEAS the Licensor is the abseluic owner of the property COMPIsing v acres
frrvenaens hectare) in Survey Nos. ... coneens WHAEET Claluk: .
Districts oo Kerala State, and more fulty described in the First Schedule hereunder
written being part of Industrial Development Avea/Plot. ..o s

AND WHEREAS the Licensee has applicd to the Ficensor for a lease ol the property
described in the First Schedule hereunder written [or a term of 30 (thirty) years commiencing

PP s ciisnrs rervtsasatsmnannsanres

CNDY WHEREAS the Licensor has agreed fo grant a Licence to the Licensee permitting it 1o
enier tnon the sakd land for the construction cf a building and such other activities for setting
v and runsi an industrial unit for manafecturing and WHERFAS  the said industrial
project is o be completed and commence produciion within a period of 1 (one) year from the
ey heresls

1208
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ANTY WHERFAS the Licensor has agreed that on the completion of the construction of the
said building and commenced production in the establishment in terms hereof, the Licensor
will grant to the Licensee a lease in respect of the said property for the balance period of 30

(ihivry) vears excluding the license period on the Terms and Conditions contained therein,

HOW THIS AGREEMENT witnesses as follows ;

() During the period of 1 {one) year commencing {rom the date hereof the Licensor will
nermii the Licensee to do the acts and things specified in the Second Schedule hereto.
ever the tand described in the First Schedule hereto.

The lLicensee will pay the Licensor for such permission an amount of Ra.

et erem s (RUPEES L. eonly), being 40% of the premium catculated w
tae rate of s, - (Rupees co e only) per acre, payable in respect

¢t the ease when executed as estimated al present. The balance estimated premium of
B - Rupees e onlvy being the remaining 60% of the lease
,ramiun <hail be paid in owo equal instailments within one year from the date of execution of
weise decd. 1 a lease deed is executed between the parties in respect ol the said land as
heremn contemplated. the Earnest Money Deposit will be adjusted against the premium
pavable in respect of the Lease at the time of execution and registration of the Lease Deed.
Phe lease sremium s based on the present dav cost of acquisition of the premises hereby
Peonsed or Faie value fixed by Govermmient {rom time to time whichever is higher and il
sdditionnd compensation becomes pavable as a resuli of any orders of any Court in
cracvedings pursuant to the provisions ol the 1and Acquisition Act. the preimum pavable will
cotoenhanced to that extent worked out proportionatety based on the tolal additionai
compensation payvable in respect of the Jand covered by Industrial arcarplot. ...

.......... and the Licensez will be hable to pay the same as and when called upon to do se.

The ficensee is Hable to pay service tax on the lease premium at the applicable rate
Gom tme to tinmwe. the licensee has already paid an amount of © ......../- (Rupces
............ oily) being 12.36% service tax ar any such rate fixed by Government from
s to e on this account.

b The licersee shall pay the Licensor the proportionate cosl of the connmon facilitics

seen o maintenance of roads provision of Hghting, ete as well as the cost of

EITEMIG |
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sdministration of the Industrial Area/plot ..o commencing after completion
of 6 months from the date of signing of the license agreement or from the date of
commencement of the construction activities whichever is earlier. The amounts due
in respect of this to be paid on or before 7% of every month, failing which the licensee
will he fiable to pay 14.73% per annum or such rate as may be fixed by the Licensor
fron: {hme Lo time.

I'he [icensee shall pay clectricity chearges as per the taniff fixed by the Kerala State
[sJeciricity Board and pay the water charges as per the tariff fixed by the Kerala water
authority from time to time

i the | icensce makes default in the payment of the Licensee fee, Premvium and - or
mterest as provided herein before or does not complete the construction ol the
huildine and commence production in the establishment within the period of the
[iceacee o extension thereof or commits any other breach of the provisions of this
ecd the I,icejnsor shall be entitled to revoke this Agreement and the Licensce shall
ieretore torfeit all his rights here under and shail remain liable for any sumn then due
i him and also for any loss which may be caused to the Licensor by rcason of such
deratit and in such an event the amount paid towards premium referred to above will
he refinded to the Licensee without interest but after forfeiting the Earnest Money
Deposit and deducting any amounts due to the Licensor {rom the Licensez.

If the ©icensee has for justifiable reasons not completed the construction of building
during the period of the Licence, then on application by the Licensce the Licensor
may At its sole discretion grant an extension of the Licence period without affecting
the otal period of the Licence ana Leasc. viz., 30 (thirty) years.

il the Licensec has completed the construction of the building as provided in the
Second Schedule hereto and commences production in the establishment within the
period ol the licence or its extension. the Licensor agrees to granta f.case of the
property mentioned in the First Schedule for a period of 30 (thirty) years reduced by
the period of the Licence in terms of the provisions of the lease agreement deseribed
n the Third Schedule hereto. If the Licensee does not comply with such terms and
conditions the Licensee shall be at liberty to remove the structures erected and other
i provements made by him without any ¢laim to compensation whatever ard restere
the pemises Lo its original condition within such time as directed by the Licensor

ihe Licensee does not remove the building and fixtures as aloresaid or restors the
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promises to ity originel condition as requircd and within the time prescribed, the
Licensor shall have the right to remove such butldings and fxtures and restove the
said premises to ils original condition and the cost of such removal and restoration
shalt be realised from the said materials and the balance. if any. from the Licensee by
adjustimen: against the amount deposited referred to above or otherwise. In cuse ther:
v uny amount feft rom the sale price s0 removed or amouni depesied afler the
schustment of the amounts referred Lo abeve, the same shall be refunded o the
Licensve without any liability for pavment of interest,

Pae proposed unit should not carrvout any other activities. which ard harriful vo other
pudustrial units coming up inside the DADP and environment.

it 1z {nsther declared that the ﬁicensce 1s bound by the provisions of the Land Disposal
Acavldations framed by the Licenser as well as any modifications thereof from time

DI

“he Leensee shall not carry oul any excavation in the land allotted 1o them tor

tr case the 1icensee makes defanlt in pavinent of the fease premiam atd ainy other

w0 due interms of the License Deea and the same is 20t paid on dermand By the
Preenser. the Licensor has the right 1o proceed against the Licensee and s1i his assets
under the provisions of the Kerala Revenue Recovery Act, 1968,

SCHUDULE HEREIN BEFORE REFERRED 10 :-

e
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DESCRIPTION ¢

Anextent of .. vevenee ACPE (eniiianan hectare) of dry land in Survey Nos. oooienne .
situated in o Village, ... Taluk........ooone District, Kerala State.
BOUNMDARIES:

~Sorth
st
Sosith

vl
CECOND SCHEDULE HEREIN BEFORE MENTIONED ;

Phy The Licensee shall be entitled to enter upon the land licensed fe it 7 him only for the
construction of the building for selting up and running ao industrial unit for
IR UCTHITR G eveisssnsennanes crrsessnrans

(21 “The Licensce shall. within three months from the date hereof, submit the Plans and
Drawings prepared by it for the construction of the said building for the approval of
e Licensor and the Licensee shail proceed with the construction of the butld ing onlh
on geting the written approval thereot from the General Manager. District Industries
Centre concerned of the Licensor and complete all activities in terms of the fotlowing

progromime as enjoined by clause (6y of this License agreement.

; ; 7
Ttem L I Maximum Period from the
,, Deseription e

No date of licence agreement

Submission of application  for
! clearances/ plans and drawing for the 3 months
construction of the buildings

Complction of construction of the

2 huildings & months
> Completion of Installation of plant
band machinery 9 months
Commencement  of  commercal
4 lproduction _ CRmonths

3y The Licensee shail comply with all the Building Regulations insiuding the koeruu

Building Rules.

REMR{IGH
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v copy of the Plan duly approved by the General Manager. District Industries Centie
or conmetent anthority shall be furnished to the Licensor within ten days of receipt of
the same from the General Manager, District Industries Centre or competent authority.
Any alterations to the Plans made as a result of any directions of General Manager.
District Industries Centre or competent authority shall be furnished to the Licensor
immediately on receipt of the same and the Licensece shall proceed with the
construction of the building only afier getting the approval of the Licensor as above to
the sard ullerations.

All Survey Boundary Marks demarcating the boundaries of the land described in the
First Schedule hereto shall be properly preserved., and in addition the Licensee shall
construes a boundary wall or boundary fencing for the entire periphery of the land
deseribed in the First Schedule herete.

11 the event of there being adjeining lands licensed/leased to other parties by the
iacensor. the cost of construction of the boundary wall / fences applicable to the
Licensee  hereto and  other  Licensces © Licensees  shall  be  shared by
Licensees/Licensees concerned if so directed by the Licensor.

The heensee shall make his owin arrangements for cutting and removing trecs
n.ccesx'ar_\- for excavation of foundation for construction of the building and other
facilities with the prior permission of the Hicensor at his own cost and hand over to the
ficensor the trees so cut and removed and the same shall be disposed off by the
Heensor

The [ icensee shall have no right to take usufructs from the trees standing on demised
premiscs. The right to take usufructs from the demised premises shall exclusively
vest with Licensor and Licensor wiil have the right to give this right to any other

person [or such period and on such terms as Licensor may deem fit.

THIRD SCHEDULE HEREIN BEFORE MENTIONED :

(h

2

In consizeration of the rent hereinafter reserved and the estimated lease premium ot
Rs. o ~(Rupees ... e only) caleulated
at the rate of Rso, per cent/acre. paid by the Licensee and the agreement on
the part of the Licensee to pay any further premium if cafled upon to do s0 in terms of
the provisions hereof. the LESSOR doth hereby grant UNTO THE LICENSET a lease

nf the land more particufarly deseribed in the schedule nereunder wristen TO HOLD



)

{a)

Sk it

()

the same for a period of ........ (........) years commencing from ....oceeen. , on the
‘erims and conditions hercin contained.

The Licensee shall pay the Lessor during the said term of the leasc a yearly rent of Rs.

....... ~{Rupees ............... only) payahle before the compieiion of every vear from
the date of exceution of this lease decd. for a period of -——-- years. [f the lease rent is

net paid within the said period the same shall carry an interest at 2% per annum for
each day delaved or such rate as may be fixed by the Lessor from time to time.
However, this Hability for payvment of interest shall not affect the rights of the Lessor
nndger thias Deed.

fne premium is paid based on the present day cost of acquisition ot the land or fair
value fined by Government {from time to time whichever is higher cemprising the
industen! Dovedopment Arca/Plot. ... of which the leased premises is o part and il
additmand cempensation becoraes pavable in respect of the land comprising Industriad
Sovelzpment Area’Plot. ... as o result of any orders of any Court 1 proceedings
pursuant to the provisions of the Land Acquisition Act. the premium payable will get
«tthanecd propertionately to that extent and the Licensee shall be liable to pay the
s wx and when called apoen to de so.

"The Licensee shall also liable to pay service tax on the lease premium., lease rent and
cormon factlity charges @12.30% or such other rate that will he prescribed by
Govartunent from to time. )

he 3 icensee shall from time to time and at all times during the said term pay and
discharge all rates. taxes, charges and assessments of every description now subsisting
ur which may at any time be imposed, charged. or assessed upon the premises hereby
demised or the huilding erected or to be erccted thercon. The Licensee shall be hownd
to ooy aterest onall overdue payments [rom the date they hecome due at 14.75% per
antim o such rate as may be hixed by the Lessor from time to time.

‘e Licensee shall pay the Lessor the proportionate cost of maintenance of common
facilities such as maintenance of roads. provision of lighting. efc of the Industriz]
Dievelopment Area/Plot. . The bills in respect of this wili normally be sent
cvery manth and should be paid by the Uicensee within seven (7) dave of reeeint of
e weme fatling which interest at i4.75% rer annum or such rate as may be fixed by

th Lessor from time to time, will have to be paid up to the date of pavment.
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‘e Licensce shall use the said lend aad the buildings constructed thercon only for
CSTATHS NG waraemrrenanenes roeesesnsesnneenes it shall not make any Unnecessary gxcavation
or regleve o1 appropriate any minerals. minera} substances of any deseription. sand ot
clav from the said land.

[he Licensee shall not at any time without the previous conscent in writing of the
{ sasor use the said land or the building thereen or permit the same @ be used for any
purposes other than that of cstablishing and running an industrial unit for
Fhe Dicense: shall au all times during the smd term of the Lease maintain ke premises
i ddoa sanitary condition and repair and keep the buildings erecied therenn n good
1nd substantial condition.
The ieeasee shall not assign. trapster or sub-let the premises hereby demised or any

Lert Poercof or any bulldings erectud tiereen orany part thereot without the consent in

it of the Lessor. Upon cvery such assignment. transfer or sab-lease ol the
eised premises or any part thercof o of the building erected thercon ¢ any patt
thorenl with the consent of the Lessor in writing and at any rate within three calendar
e ihe thereatter the Licensee shafl deliver a notiee of such assignment, transfer or
Cih-tease to-the Lessor setting forth the names and descriptions o the parties thereto
and particulars and effect thereof. The gram ol permission for transfer of the same
wit b subject to Rules framed by the Lessor as ¢ 2pplicable from time o time.
The Lirensee shafl he Hable 1o pay any fevy of charges imposed upon by the Lessor
for permiiting, the assignment. transfer or sub-lease referved to above
The [Licensce shall be liable to make his own arrangement with the Kerale
Electricity Board to obtain connection from the supply points avaiiable at differeat
aeaiions in the Park on the termy and conditions faid down b the Kerala State
flectricity Board. The Licensee shail take cdequate steps for internal wiring,
slectrification of the built-up space constructed by him in the land allotted by the
Lousor,
[te Uiconsee shall make his own arrangements or internal yurnishing works of the
huili-up srea constructed by him in the land alletted to bim iill.h..dll‘l“ water supnis,
arinpge and all other facilities without damaging the other tacilities avatlabie m the

[ndustrial Development AreaPlot.
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The Licensee shall install necessary {ire fighting equipments in the built-up spacc
constructed by him in the land allotted to him including equipments for fire alarm. as
per the requirements of the Department of Fire Force and keeping the equipmens in
good working order and shall maintain the same at his own cost during the period of
the lease. ;

The Lessor hereby agrees that the Licensee observing all the aforesaid conditions
shall peaceably HOLD and ENJOY the said land during the said term of the Lease
without any interruption by the Lessor, PROVIDED THAT. upon any breach or non-
ohservance by the Licensee or by any person claiming through or under the Licensee
of anv of the aforesaid convenants or conditions. the Lessor may. notwithstanding the
waiver of any previous cause or right of re-entry. enter upon the said premises and re-
possess it as if this Lease had not been granted and thercupon this demise shall
absolutely determine and the Licensee shall be entitled within three calendar months
from the date of such re-entry to remove all buildings and fixtures. which at any time
diring the currency of this Eease shall have been erected or affixed by the Licensce
unon e said land without any claim to any compensation whatever by the Licensec.
i1 the cvent of the Licensee abandoning the activities of the unit on a future date or
ihwe Licensee has otherwise acted in contravention of any of the terms. express or
implied wnder which lessor is authorized to occupy such premiscs, the lessor shail
have the right to eviet the Licensee from the leased premises and can enter upon the
nremises and resume the land with prior notice to the Licensee, for that purpose the
iessor shall have all the powers.

The i.cssor does hereby further agree that before the expiry of the term of the Lease,
the Licensee shall be entitled to remove all or any buildings and structures which at
anv time during the currency of this Lease shall have been erected or affixed by the
[icensee upon the said land without any claim for compensation whatever.

It is distinctly agreed that the Licensee shall not claim or be cntitled to claim any
compensation whatever except as regurds buildings and fixtures not removed by the
iicensee from the said land -in compliznee with any request in writing in this bebalf
oy the Lessor

"he { essor shall be entitled 1o allow any public utility services such as clectvic posts.
or wablen, water supply

:

and sanitary lines, or wlegraph post ar'cables to be taken

through the said land. the Licensee shall not be entitled 6 my compensation in
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respect of the same meluding compensation. if any, relating to the space occupied by
such public etility service. Provided that while allowing such public utility services to
e taken through the said land, only the mintmum possible hindrance shail be caused
to the sireture in the said land.
It 1s also distinetly agreed that the Licensee shall deliver up the demised premises at
the expiration or sooner determination of terancy restored to its former conditions.
i is further agreed that if ihe Licensee does not remove the building and fistures as
atllowed herein before or restore the demised premises to its original condition, within
fhwe time prescribed. the Lessor shall have the right to remove the said buildings and
iixtures and restore the demised premises to its original condition and the cost of such
remeval and restoration shall be realised by the Lessor inter alia by the saie of
wierials and the balance, if any. from the Licensee. In case there is anv amount ieft
e Hhe sale price of the materials so removed, after realisation of the cost of removal
and restoration referred to herein, the same may be utilised by the Lesser for recovers
of ana other amounts that may be dug to the Lessor from the Licensec and the balance
dlene repayable to the Licensee.
ihe Licenses hereby undertakes to surrender the demised land on the expiry or socner
determination of the Lease and shall have no right to claim refund of the preminm
aaid.

The Liceasee shall not carry out any ¢xcavation in the land allotted to them for
digging borewell for water and for any other activity relating to the business ot the
unit oi for any other purpose without prior permission of the Competent Authority.
Fhe Uicensee shall not cut and remove any trees standing in the allotted piot. In case
a tiee v et the same shall be done only with the prior permission of the Lessor
ana 1o the opinion of the Lessor it is necessary for the purpose of forming the
foradation of the building and compound wall and executing the werks.  The

vacensee shall not be emitled to remove the trees so cut from the plot and the same
shabi remain the properiy of the Lessor and the Lessor shail he ertitled to dispase of
the trees w any manner as the Lessor maey deem fit.
tne Licensee shall have no right to take vaufructs from the trees standing on demised
resns, The right to take usufructs from the demised premises shatfl exclusively vest
with Tessor and Lessor will have the right to give this right 1o any «ther person (er

such noriod and on such terms as bossor m ay deem it ‘
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{e proposed unit should not carrveut any other activities, which are barmfut to other
mdustrial units coming up inside the [ndustrial Development Area/Plot and
environment.

it is further declared by the Licensee that the Licensee is bound by the provisions of
the Rules framed by the Lessor as well as any modifications thercol from time to
L,

The Licensee is bound by the terms and conditions contained in the Second Schedule.
In ease the Licensee makes default in payment of the lease rent and any other amount
Suie i terms of the Lease Deed and the same is not paid on demand by the Lessor, the
{ossor has the right to proceed against the Licensee and ol his asseis under the
povisions of the Kerala Revenue Recovery Act. 1968.

Pis Yicense cum lease Agreement is exempted from remittance of fee pavable for the
vegisiration of the instrument as per Section 78 of the Registration Act, 1908 and
from remittande of stamp duty chargeable on the instrument. as per Section 9 of the

erata Stamp Act. 1959

SCHEDULES HERFIN BEFORE MENTIONED :

I his Liccrse cum lease Agreement is prepared in duplicate, original for the Licensor and the

duplicate for the Licensor.

NOWTTNTSS WHEREOF the parties hereto have affixed their signatures to this

AGREEMENT on the day and year first above written.

[icensor Licensee

W essUS |
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FORM - C
N, Directorate of Industries & Commerce,
Thiruvananthapuram,
Dated :
Sre Smibo
....... {Designation.
A .....(name & address of the uni)
Sie,
Subi- industries - Infrastructure Development —~ M/s. . (name of the unit) - Request
1 mortgage the industrial Jand - sanction - accorded - reg.
Reb- (1) Request of Srir Smt..... M/s ... dated. ...
1) Request from Mrs. .. ... (Name of the Financia! Institution)
dated. ... (RefNo. ... . )
{1il) Recommendation of the GM. DIC.......... datad..... .. {Ret No...... }
Lnd sdention 18 mvited to the references cited ahove,
cwentsacre of industrial Jand comprised in Survey Neoooo L n
Lidustnat Development AreaPlot.... ..., of district,............. taluk.
..... viflage has heen  allotted  vide  Proceedings Nooo .
datec. ... ceon the basis of Go O L dated ...... on lease basis for starting an
mdustry to Srie Smt. for the manufacture of ... under the name ot
MES i v e {name of the unit)
Meeo oo haz remitted the value of the above land in full and executed the lease
deed. As per reference 1Y cited above. the above unit has applied for permission to

mortgage the improvements on the industrial land. superstructure viz. building. plant &
machine:y thereon along with the indusirial land to M., (name of the
Financial Tnstitution) to raise finance to run the industrial unit. As per reference cited 2™
whovee, Mo (name of the Financia] lustitution) has also requested o

ety Ui ndustriad land, The GM TICL Las per letter refurred 2 above has also

recommeied the mortgage of this industrial land along with alt supporting documonts,

In - the crreumsiances ciled above. StEFRmit.
S e e (name of the unit) is permitted to morigage ... ..

carts acre ot industrial land along with superstructure viz. building. plant & machinery

AT



thereen  comprised  in - Survey  Noo............ in Industrial  Development
Arca Plote..ol districte ... taluk, . village 1
Mg name of the Financial Institution) to raise finance to run the mdustrial
unit _

[he party. tinancial institution and the GM. DIC. .... shall execute the tripartite

agreement to this effect before mortgage o1 within ene month from the date of issue of
114s letter. whichever is earlier.

Yours faithfully.

DIRECTOR OF INDUSTRIES & COMMIERCE.
Lo o
{1} The General Manager. District Industries Centre. ... Awith direction to make
entries in the allotment register after getting the duly siened tripartile
agreement. The original copy of agreement shall be kept in the safe custody
of the General Manager. District Industries Centre.)

{13y L% I TN (name of the financial institution) - for information.

[ENR
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FORM -D
TRIPARTITE AGREEMENT

PHIS AGREEMENT exceuted on this the day of ... Two thousand and ...
hetween the General Manager. District Industries Centre........oooo on behalf of
the Governor of Kerala (hercinafler called the “the first partv™). Sri/Smt....... e
(here erer name and address of the entrepreneur with name of the unit)................ who

filed I'nirepreneurs Memorandum with the Department of Industries & Commerce and

having 1AM Part I Acknowledgment No ... and also having its Repistered
Office at Door No.o..... (hereinafter called “the second pariy™) and the
haniBinencial mstitution, Mis.... L who is financing the unit (hereinafler called “the

thaed sy 7).
S Ge A on the reguest of the second porty for industrial land. ... _cenisiacre of

wntoocoamrsad in Survey Nooo L. vide  Proceedings Ne.

durrd L - Indusirial Development AveaPlot L of L District.
.............................. Talok.......village has been allotted on the basis of

Govurmmear Urder ... dated ... .. on jease basis for starting an industry for the
mandfoctuie of L.nounder the name of Mis L, The
detads of the industrial land are specified in the schedule T attached (o this agreement

which shali alse form part of this agreement.

AN AT REAS the second party has remitied an amount of R bemg the value

o tiwe akove land il and has executed the lease deed.

AMET WHEREFAS the second party has applied for permission o mectgage the
ioprovements on the industrial land. supersteseture viz building. plant & macninery
thereor aiong with the industmal land to the third party to raise finance w ran the

industeial unit.

AN WIHEREAS the first party has no objzction in mortgaging the industrial land along
Wit supoistructure vize buildingt plant & wachinery thercon alloted 1o the second party.
witin the vhird party, for availing loan for the industrial activity specified above. on the

frllwing terms and conditions.
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NOW THEREFORE THIS DEED WITNESSES AS FOLLOWS
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The third party shall be entitled to accept the mortgage of the scheduled property
along with the superstructure viz. building. plant & machinery therecon from the
seeond party and inform the first party about the creation of the mortgage.
The second party shall not transfer the unit. bring about additions to or change the
constitution‘activity/name of the unit afier the creation of the mortgage. without
nbtaining the prior approval of the first party and the third party.
O receipt of the request from the =econd party for transfer of the unit. addition to or
change in the constitution/activity/name of the unit etc after the creation of the
morigage. the first party shall obtain No Objection Certificaie of the third party.
hetivre sanctioning the same.
The Gt party shall not permit any addition or change of financial institution withouw
haming the No Objection Certificate of the third party.
i be xecond party shall abide by ali the provisions of the Government Land Ruies and
agrecinent exccuted by the second party with the fivst party while allowting the
dusinal land.
Phe thind pacty shall inform the fiest party in writing, it the third party 1ssues or
infends fo dssue any notice 1o the second party towards takeoverzuction of the
mdustral unit/land.
In cose the third party resorts to auction the assets of the industrial unit consequent to
the default of payment of ioan amount by the Second party, the third party shail
indicate in the advertisement for ayction that the industrial land after auction can only
he utifived for industrial purpose. The third party shall also indicate in the
advenisement that the buver shall not have absolute right over the land srd that they
=nali huve oniv those rights provided 10 the agreemeiit executed by the sccond party
botare the Frst party and that they wiil be entitled to hold the land ow fease only for
the remainimg perind of the maxinem stipulated lease peried. The tued party shall
send such cony of salesauction nolice 1o the fivst party.
Nier eflecting the suction the third pcty shall fiwnish a copy of the sale centificate-or
arv othey documents reloting to the transaction and other particulars of the successiul
Feves to the first party who shall tansfer the rights enjoyed by the second party on the

smdustrial Tand 1o the new entrepreneur
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g1 Whe turd party shall remit any amount duc o the first party. if any excess amount
over and above the dues owed by the second party is recovered through auction sale

ol the industrial assets of the second party.

(x5 WITNGSS WHERE OF. the following have here unto set histher hand on the day.

monih and vear first above written.

stgned by
i) SCESANL L . e st party)

{eneral Manager, District industvies Cenive, o {Seal)

Fity SEE I e (SECON party) {Sealy
TS N L e At party) (Seuh)
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